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Abstract

The research aims to measure and analyse the dynamic interactions (short and long term) between government
spending as an independent variable and GDP as a dependent variable using the ARDL model. The research
assumed that there is a direct, statistically significant relationship between government spending and gross
domestic product, annual data covering the period (1990) was used. -2018). Finally, the results of the ARDL model
test revealed to us that there is a common complementarity and a long-term equilibrium relationship between
government spending and GDP Thus the results of the models proved the validity of the research hypothesis.
Therefore, the research recommends that complementary relationship between them) and not competition or
alternative. The research also recommended re-engineering government spending by directing and employing
spending properly.
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Levels Equation

Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob*.
Y 062650.3 0.034037 9.126136 0.0000
C -3261639. 2681736. -1.216242 0.2493
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Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.026733 Prob .F(2,9) 0.9737

Obs*R-squared 0.135826 Prob. Chi-Square(2) 0.9343
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Heteroskedasticity Test: ARCH

F-statistic 0.110570 Prob .F(1,20) 0.7430

Obs*R-squared 0.120959 Prob. Chi-Square(1) 0.7280
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10
Series: Residuals
Sample 1996 2018
8 _| Observations 23
Mean 1.20e-08
6 4 Median 493833.0
Maximum 7562070.
Minimum -9232331 |
4 Std. Dev. 4037056.
Skewness -0.402619
> Kurtosis 2.891063
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o | Probability 0.728781
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